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SUBJECT: KUWAIT COURT DECISION ON LIABILITY 

REF: STATE 203025 

1 . ON THE QUESTION OF MAXIMUM LIABILITY FOR DAMAGES TO CARGO, 

THE KUWAIT COURT OF CESSATIONS HAS RECENTLY RULED THAT THE 
FULL CIF VALUE OF CONSIGNMENTS SHOULD BE PAID BY CARRIERS 

IN THE EVENT OF ANY LOSS OR DAMAGE TO ANY TYPE OF CONSIGNMENT, 

WHETHER PACKED IN CARTONS, CASES OR CONTAINERS. 

2. BY ENACTING LAW NO. 21 OF 1969, THE GOVERNMENT OF KUWAIT 
(GOK) BROUGHT THE BRUSSELS CONVENTION RULES INTO EFFECT. 

AT THE SAME TIME, LAW NO. 21 OF 1969 MADE A SPECIFIC RESERVA- 
TION THAT KUWAIT WOULD NOT APPLY THE 100 POUNDS STERLING 

PER PACKAGE LIMIT. THE GOK ISSUED AN EXPLANATORY MEMORANDUM 
IN WHICH THE PACKAGE LIMIT WAS SET AT KD 250 ($875.00). THE 
KUWAIT COMMERCIAL COURT SUBSEQUENTLY RULED THAT THIS RESERVA- 
TION WAS LEGALLY ACCEPTABLE AND BINDING ON THE COMMERCIAL 
CARRIERS OF ALL COUNTRIES WHOSE GOVERNMENTS RATIFIED 
THE BRUSSELS CONVENTION, EXCEPT FRANCE AND DENMARK. 

3. A NUMBER OF SHIPPING COMPANIES WITH OFFICES IN KUWAIT 
BELIEVE THAT THERE IS NOTHING IN THE BRUSSELS CONVENTION 
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OR THE HAGUE RULES WHICH COULD PREVENT KUWAIT FROM 
SETTING THIS FULL CIF VALUE AS ITS LIMIT AS THE COURT 
OF CESSATIONS’ RULING APPARENTLY HAS DONE. 

4. KUWAIT'S MARITIME RULINGS ARE CURRENTLY BASED ON 
THE 1959 ACT OF CARRIAGE, WHICH WILL BE SUPERCEDED BY 
FORTHCOMING REVISIONS OF THE KUWAIT MARITIME CODE. 
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THE CODE WILL BE BASED ON PRESENT FRENCH, LEBANESE, AND 
EGYPTIAN LAWS. IN KUWAIT, COURT RULINGS DO NOT HAVE TO 
ADHERE, AND HAVE NOT ADHERED, TO PRECEDENTS SET BY 
PREVIOUS RULINGS. 

5. COPIES OF THE DOCUMENTS ON THIS MATTER WE HAVE THUS- 
FAR SECURED (WHICH DOES NOT INCLUDE AN OFFICIAL VERSION 
OF THE COURT RULING) WILL BE POUCHED TO NEA/ARP SEPT. 7. 
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